Cash Management Review Board
 Minutes of 11/22/2010
The Chairman called the meeting to order at 10:40 a.m.
Members present:
Gary Hall – designee for the State Treasurer 
Afranie Adomako– designee for the Commissioner of Administration

Tom Cole – designee for the Legislative Auditor (non-voting member)

Others present:

Trudy Jackson, State Treasury

Katie Watson, JP Morgan Chase Bank
Kaye Milliner, Office of Group Benefits 
Ann Robert, Office of Group Benefits
1.
Roll Call
2.
Approval of Minutes.  Afranie Adomako stated a phone conversation with the Louisiana Agriculture Finance Authority was omitted from the minutes of the 8/24/2010 Board meeting. Mr. Adomako moved to defer the approval of the 8/24/2010 minutes Board until this information is added to the minutes.  The motion was seconded by Gary Hall and adopted without objection.
3.
Approval of Bank Accounts:

Mr. Hall requested the Board consider an agenda item out of order to 
accommodate agency representatives attending the meeting to answer


questions regarding an application submitted by the Office of Group Benefits. 


Office of Group Benefits requests Board approval for a new bank account with JP Morgan Chase in Baton Rouge.  Kaye Milliner, with the Office of Group Benefits, stated that the new bank account would be used to deposit reimbursements from the federal government for the Early Retiree Reinsurance Program (ERRP).  Ms. Milliner stated that OGB is required to track and fully document the receipt and disbursement of the federal funds.  Gary Hall asked Ms. Milliner if the funds are going to be deposited in State Treasury and accounted for in ISIS.  Ms. Milliner responded yes and, that in addition to a separate bank account, OPB will establish in ISIS a new revenue org to account for the receipt of the funds.  

Cash Management Review Board

Minutes 11/22/2010

Page 2


Mr. Hall stated that the federal funds can be wired into Treasury’s central depository bank account.  OPB can classify the funds in ISIS and if disbursed outside of ISIS, OPB can prepare a manual warrant “no check” to record the expenditure of the funds.  This procedure would allow the accounting for the federal funds without opening a new bank account.  Afranie Adomako and Tom Cole advised Ms. Milliner to contact the Office of Planning and Budget regarding the receipt and use of unbudgeted federal funds.  Ms. Milliner responded that she will contact Office of Planning and Budget on this matter.  Ms. Milliner agreed to discuss this matter further during a Legislative Auditor audit exit conference with Office of Group Benefits scheduled for next week.   

Mr. Adomako made a motion to defer Board action on the request for a new bank account until after Ms. Milliner discusses the budget requirements with the Office of Planning and Budget and OSRAP.  Mr. Hall seconded the motion which was adopted without objection.


Louisiana School for Math, Science and the Arts (LSMSA) requests approval of a new bank account at JP Morgan Chase Bank in Baton Rouge.  LSMSA will receive funds from the Louisiana School Foundation.  LSMSA will act as custodian of the funds and disburse the funds in accordance with the requirements of the Foundation.   

The Board had several questions and contacted by phone Mr. Derek Little, the Director of Fiscal Affairs, for the school. Mr. Hall asked Mr. Little why the Foundation funds will not be deposited into Treasury.  Mr. Little responded that the Foundation funds are required to be kept separate from student organization and special activity funds and LSMSA’s attorney advised that according to the Ethics Commission, the teachers cannot be paid directly by the Foundation.  Mr. Little explained that facility staff members can apply to the Foundation for financial support to attend specific classes, perform educational research and conduct travel abroad.  The Board asked Mr. Little to explain the sentence in the application for approval of the bank account “the school will maintain the Foundation funds, but does not have direct control over the funds”.  Mr. Little said the each grant’s documentation dictates to the LSMSA how the funds are to 
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be spent. Mr. Hall asked how the Foundation funds are being accounted for within the LSMSA’s accounting system?  Mr. Little stated the Board will have to direct this question to Ms. Prudhomme, Comptroller, for LSMSA, who is not available to respond to this question.
Afranie Adomako made a motion to defer action on the request for a new bank account until the Board has requested and received additional information.  Gary Hall seconded the motion which was adopted without objection.
Department of Public Safety for the LP Gas Commission requests Board approval of an existing Bank account with JP Morgan Chase in Baton Rouge, Louisiana.  According to the application, the bank account is being used to collect fees from permit holders and disburse expenses associated with the LPG Market Development Fund governed by Revised Statute 40:1851 and 40:1851.1.  The Board had additional questions and attempted to contact by phone Mr. Scott Erwin without success.
Afranie Adomako made a motion to defer the bank account request until the Board has received additional information.  Gary Hall seconded the motion which was adopted without objection.

Department of Public Safety requests Board approval of a new reverse zero balance bank account with JP Morgan Chase Bank in Baton Rouge, Louisiana.  The new bank account will be used for deposit of certain grant funds, circuit fees and asset forfeiture fees via wire transfers.

Afranie Adomako made a motion to approve the new bank account at JP Morgan Chase Bank for the Department of Public Safety.  Gary Hall

seconded the motion which was adopted without objection.

Florida Parishes Human Services Authority requests Board approval of a new bank account with Capital One Bank in Hammond, Louisiana.  The new bank account will be used to collect ineligible patient fees for services rendered at the Rosenblum Mental Health Clinic.  The new bank account will replace a closed bank account at Regions Bank.  The bank account was closed due to increased bank charges.
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Afranie Adomako made a motion to approve the new bank account at Capital One Bank in Hammond for the Florida Parishes Human Services Authority.  Gary Hall seconded the motion which was adopted without objection.

Division of Administration-Administrative Services requests Board approval of

a new reverse ZBA bank account with JP Morgan Chase Bank in Baton Rouge, Louisiana. The new reverse ZBA bank account will be used for deposit of a large volume of invoice payments made by customers via ACH using the online Paymode system.  
Afranie Adomako made a motion to approve the new bank account at 

JP Morgan Chase Bank in Baton Rouge for the DOA Administrative Services.  Gary Hall seconded the motion which was adopted without objection.

5.
Other Business

Department of Revenue requests Board approval of a new reverse zero balance bank account with JP Morgan Chase in Baton Rouge, Louisiana.  The new reverse ZBA bank account will be used for deposit of tobacco permit payments made by credit cards.

Afranie Adomako made a motion to approve the new reverse ZBA bank account at JP Morgan Chase Bank in Baton Rouge for the Department of Revenue.  Gary Hall seconded the motion which was adopted without objection.

6.
Adjournment

Having no further business, Afranie Adomako made a motion to adjourn and the 
motion was seconded by Gary Hall, without objection.  The Cash Management 
Review Board adjourned at 12:00 p.m.
